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The impact of social responsibility accounting on the financial
performance of Jordanian banks
Prepared by: Ali Hassan Mahdi Al-Dawalib
Supervised by: Prof. Asmaa Ibrahim Al-Amarneh
Abstract

The main objective of this study was to know the effect of applying social

responsibility accounting on the financial performance of Jordanian banks.

The study population consisted of (15) Jordanian banks listed on the Amman
Stock Exchange. The study extended during the period from (2015-2020) and
the study used the economic dimension and the charitable dimension of social
responsibility. Evidence of these dimensions was extracted from the annual
reports of Jordanian banks. As for the financial performance It was represented
by using return on assets and return on equity, and these ratios were extracted

from the financial reports of Jordanian banks.

The researcher adopted the descriptive analytical approach and the quantitative
method to assess the impact of social responsibility accounting on the financial
performance of the Jordanian commercial banks listed on the Amman Financial
Market. Panel data analysis method, descriptive statistical analysis, correlation
analysis, and multiple regression analysis were used to test hypotheses and

analyze results.

The study concluded that the application of social responsibility had a positive
impact on the financial performance of banks as measured by the return on
equity and the return on assets. The study also showed that the dimensions of
social, economic and charitable responsibility have a positive impact on the

indicators of financial performance, as measured by the return on assets.

Keywords: responsibility accounting, financial performance, Jordanian Banks.
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-0.493 0.056 0.202 -0.140 asailly sjlacll ) ey | 4
-0.294 -0.013 0.124 -0.111 o) Jlenay) ey 5
0.008 0.740 0.326 0.353 Y Bsaa ey 6
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0.564 2.037 0.568 0.896 Alany) ely 7
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Variable Coefficient  Std. Error t-Statistic Prob.
NET_INCOM11 0.408284 0.100489 4.042978 0.0001
LOG_TOTAL_ASSETS -0.433718  0.196450 -2.196778 0.0299
C 4.881637 1.819627 2.668767 0.0087

R-squared0.172915

Adjusted R-squared0.153902
S.E. of regression0.438884
Sum squared resid16.75784
Log likelihood-52.06201
F-statistic9.094355
Prob(F-statistic)0.000259

Mean dependent var0.966889
S.D. dependent var0.477132
Akaike info criterion1.223600

Schwarz criterion1.306927

Hannan-Quinn criter.1.257203

Durbin-Watson stat1.818036

Variable Coefficient  Std. Error t-Statistic Prob.
LOGUTILITES -0.432644  0.184531 -2.344560 0.0218
LOG_TOTAL_ASSETS -1.151431 0.756406 -1.522240 0.1323
C 14.31531 6.795732 2.106515 0.0386
Effects Specification
S.D. Rho

R-squared0.500731

Adjusted R-squared0.391302
S.E. of regression0.372255
F-statistic4.575853
Prob(F-statistic)0.000003

Mean dependent var0.966889
S.D. dependent var0.477132
Sum squared resid10.11586
Durbin-Watson stat1.760237

Variable Coefficient  Std. Error t-Statistic Prob.
NET_INCOM11 2.043374 0.774592 2.638000 0.0099
LOG_TOTAL_ASSETS -1.340667 1.514285 -0.885346 0.3784
C 19.38212 14.02612 1.381859 0.1706

R-squared0.103424

Adjusted R-squared0.082813
S.E. of regression3.337090
F-statistic5.017910
Prob(F-statistic)0.008660

Mean dependent var7.607889
S.D. dependent var3.484488
Sum squared resid968.8469
Durbin-Watson stat1.838826
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Variable Coefficient  Std. Error t-Statistic Prob.
LOGUTILITES -3.202016  1.333293 -2.401585 0.0189
LOG_TOTAL_ASSETS -2.129668 5.465269 -0.389673 0.6979
C 4.18919 4.10129 1.020692 0.1580
R-squared0.491790 Mean dependent var7.607889

Adjusted R-squared0.380401
S.E. of regression2.742801
Sum squared resid549.1758

Log likelihood
F-statistic
Prob(F-statistic)

-209.0919
4.415084
0.000006

S.D. dependent var3.484488
Akaike info criterion5.024264
Schwarz criterion5.496450
Hannan-Quinn criter.5.214677
Durbin-Watson stat1.934454

Descriptive Statistics for AV_NET_INCOME
Included observations: 90

NO Mean Max Min. Std. Dev. Obs.
1 0.016569 0.159347 -0.101390 0.099645 6
2 -1.383968 0.404189 -7.681835 3.134524 6
3 1.612934 8.742917 -0.953887 3.593077 6
4 -0.140149 0.056223 -0.492979 0.202210 6
5 -0.110581 -0.012811 -0.293920 0.124495 6
6 0.353306 0.740059 0.007941 0.326358 6
7 0.031672 0.187452 -0.209180 0.155134 6
8 2.501572 15.16991 -0.972653 6.229600 6
9 -0.033702 0.211140 -0.375521 0.236572 6
10 -0.136187 -0.008423 -0.366874 0.125190 6
11 -0.034786 0.084568 -0.119405 0.086710 6
12 0.027406 1.158792 -0.730110 0.726178 6
13 0.042776 1.228257 -0.948687 0.725215 6
14 -0.242309 0.163661 -0.801194 0.330434 6
15 -0.057748 0.155450 -0.628476 0.285552 6
All 0.163120 15.16991 -7.681835 2.063683 90
Descriptive Statistics for UTILITES
Included observations: 90
NO Mean Max Min. Std. Dev. Obs.
1 1216437. 2821900. 810800.0 790183.3 6
2 1090415. 2563441. 704996.0 724406.4 6
3 420706.3 772345.0 321146.0 174024.0 6
4 1351565. 3694273. 694950.0 1155542, 6
5 371147.3 1499220. 108183.0 554589.2 6
6 112413.8 147796.0 76619.00 30082.85 6
7 896449.2 2036680. 564418.0 567777.3 6
8 680655.5 1678117. 362367.0 497617.5 6




89

9 122164.3 510000.0 36212.00 190177.4 6
10 058996.2 2078247. 651657.0 553292.5 6
11 784975.7 1602697. 522106.0 407100.8 6
12 1070078. 1788988. 555865.0 458945.9 6
13 12962112 18221693 7587103. 4917484, 6
14 928115.8 1986680. 434418.0 553779.9 6
15 416847.3 1438220. 187850.0 500899.3 6
All 1558872. 18221693 36212.00 3339533. 90
Descriptive Statistics for ROA
Included observations: 90
NO Mean Max Min. Std. Dev. Obs.
1 1.231667 1.320000 1.080000 0.086814 6
2 0.986667 1.550000 -0.160000 0.603280 6
3 0.476667 1.060000 0.040000 0.364344 6
4 1.238333 1.680000 0.510000 0.446740 6
5 0.930000 1.290000 0.520000 0.296311 6
6 0.596667 0.740000 0.420000 0.105388 6
7 0.963333 1.210000 0.570000 0.234066 6
8 1.030000 1.540000 0.050000 0.543691 6
9 0.621667 0.840000 0.400000 0.179044 6
10 1.083333 1.630000 0.520000 0.389136 6
11 1.628333 1.820000 1.310000 0.206438 6
12 0.588333 0.920000 0.220000 0.279744 6
13 0.945000 1.700000 0.080000 0.617211 6
14 0.841667 1.520000 0.100000 0.588470 6
15 1.341667 1.690000 0.490000 0.437100 6
All 0.966889 1.820000 -0.160000 0.477132 90
Descriptive Statistics for ROE
Included observations: 90
NO Mean Max Min. Std. Dev. Obs.
1 13.73333 15.76000 10.99000 1.881910 6
2 5.966667 9.460000 -0.990000 3.691301 6
3 4.715000 11.42000 0.370000 3.825748 6
4 9.278333 12.29000 3.330000 3.493224 6
5 8.335000 10.65000 5.250000 2.030318 6
6 5.050000 6.930000 2.450000 1.719523 6
7 8.525000 9.830000 5.780000 1.491694 6
8 7.065000 10.74000 1.830000 3.266195 6
9 6.596667 8.170000 3.750000 1.649287 6
10 9.178333 13.38000 4.950000 2.805932 6
11 9.985000 11.27000 7.870000 1.176363 6
12 5.165000 7.280000 2.070000 2.331289 6
13 6.580000 11.81000 0.570000 4.259991 6
14 5.890000 10.24000 0.760000 4.029665 6
15 8.055000 9.440000 3.230000 2.381182 6
All 7.607889 15.76000 -0.990000 3.484488 90




